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Availability Payment Scheme (PPP)  



• Implementing PPP Scheme  Availability Payment (AP) 

– availability Payment Scheme is defined as “periodical 

    payment made by Minister/Head of Agency/Head of    

    Local Area to the Implementing Enterprise for  

    Infrastructure Services delivery based on the quality 

    and/or criteria as decided in PPP Agreement”. 

– AP Scheme is a method to deliver high quality of 
public services while minimizing financial burden of 
public sector. 

PPP Scheme  Availability Payment 



• Implementing PPP Scheme  Availability Payment (AP) 

– transfer the risks of designing, building, financing and 
operating/maintaining a project to a private partner. 

– Availability Payments can be an attractive financing 
and project delivery alternative for project which, for 
reasons related to policy, public perception and/or 
profitability are not feasible or advisable under a user-
fee based concession. 
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Islamic Finance Scheme (Zakat) 



• ZAKAT (Alms or Tithe)  

– A term used in Islamic finance to refer to the obligation that an 
individual has to donate a certain proportion of wealth each 
year to charitable causes.  

– Zakat is a mandatory process for Muslims in order to physically 
and spiritually purify their yearly earnings that are over and 
above what is required to provide the essential needs of a 
person or family.  

• The most common level of zakat on wealth from cash, 
equities and gold is 2.5% of the total value.  

• For zakat funds to be used for the purpose, an additional 
condition need to be met, i.e. the beneficiaries must be 
poor.  

 

Islamic Finance through Zakat (Alm or Tithe) 



• Environmental protection and sustainability fits in nicely 
with the Islamic finance agenda that seeks to enhance 
the general welfare of society.  

• Protection of the planet and the environment, climate 
management and adaptation, as organizational goals are 
clearly in conformity with the goals of the Shariah as well 
as with the SDGs.  

• Islamic social funds can potentially play a significant role 
in absorbing the incremental costs with clean 
technologies where subsidies are not forthcoming to 
absorb the same.  

Islamic Finance through ZAKAT (Alm or Tithe) 



• The institution of waqf, along with zakat and Sadaqa, can 
certainly play a role in coping with humanitarian crises 
resulting from climate change.  

• Awqaf like foundations may directly engage in provision of 
goods and services related to mitigation and adaptation.  

• Awqaf may also be dedicated to research and development 
and towards increasing consumer awareness and stronger 
support of action to mitigate climate change.  

• Similar to SRI Funds, the Islamic Green Funds and similar to 
Green Bonds, the Islamic Green Sukuk can contribute 
significantly to the agenda of climate change. 

Islamic Finance through others Scheme 
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• Amount of Zakat Collected  13 Million USD. 

• Distributed for education, health, livelihood, mosque and 
public facility renovation/new building and disaster 

• Still an idea …. Need more discussion… proposal…. 
Feasibility study….   

Implementing Islamic Finance  
through ZAKAT in Jakarta 



Thank you 

• Email: oswar.mungkasa63@gmail.com 

• https://pitt.academia.edu/oswarmungkasa 
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